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Credit Headlines:

Mapletree Industrial Trust (“MINT”): MINT released its 4" quarter and full year results for the year ended March 2015 ("FY2016") yesterday evening.
Gross revenue this quarter rose by 5.8% to ~SGD84m (4Q2015: SGD79.4m), however compared to the immediately preceding quarter, gross revenue
growth was more muted at ~1% increase. Net property income (“NPI”) increased by 7.4% to SGD62m from 4Q2015 and 0.2% from the immediately
preceding quarter. For the full year, MINT’s gross revenue increased by 5.6% to SGD331.6m (FY2015: SGD313.9m) while NPI grew by 7.2% to
SGD245m (FY2015: SGD229m) on the back of contribution from Equinix (a built to suit property). MINT continues to have a healthy EBITDA/(Total
Interest) ratio at 8.4x (FY2015: 8.6x). Whilst portfolio occupancy is commendable at ~95%, weighted average lease expiry (“WALE”) is at 2.8 years,
declining from 3.1 years in FY2015, with 21% of leases expiring this year and ~31% in the 12 months starting April 2017. Average passing rent has grown
by 3% to SGD1.90 psf/month from SGD1.84 psf/month. However, we believe this is largely attributed to lease terms “baked” into existing contracts. We
expect rental revisions to be muted this year as MINT replenishes expiring leases. (Company, OCBC)

Sembcorp Industries / Sembcorp Marine (“SCI” / “SMM”): In the process of resolving the jack-up rig contract dispute with Marco Polo Marine (“MPM”),
SMM had originally pursued two parallel tracks:1) commencing an action via the Singapore High Court against MPM (the parent company to Marco Polo
Drilling (I) Pte Ltd, (“MPD”), the entity that originally purchased the rig from SMM) who was guarantor to MPD’s contract 2) initiated arbitration
proceedings against MPD. On 26/04/16, it was announced that MPD successfully obtained a stay on the action commenced in the Singapore High Court
in favour of the on-going arbitration process. SMM has indicated that it would either appeal against the stay to continue the action in the High Court, or
continue to pursue the claims via the arbitration proceedings. The contract (original value USD214.3mn) has already been terminated, with the revenues
reversed during 4Q2015. We do not believe that the new developments have impacted SCI’s credit profile. SCI is currently rated Neutral Issuer Profile.
(Company, OCBC)

Gallant Venture Ltd (“GALV”): GALV has entered into an agreement to dispose of its interest in the Lao Xi Men Project development project in Shanghai
for SGD445.3mn to Universal Global, a Hong Kong based investment company. GALV will dispose of SGD447.19mn of notes and detachable warrants
for a net loss of SGD1.89mn. The transaction will be undertaken in tranches and will only be fully complete on 30 April 2017. Completion of the first phase
will be on 29 April 2016, generating USD145mn (~SGD196mn), including accrued interest. We view this transaction as credit positive as the Lao Xi Men
project has been plagued with delays and the proceeds will improve the company’s liquidity profile and be used to reduce leverage. The total size of the
transaction is sizable, representing 22% of the company’s net asset value and according to company estimates will reduce net debt/shareholders equity to
114% from 140%. (Company, OCBC)



Asian Credit Daily &) OCBCBank

Andrew Wong Nick Wong Liang Mian, CFA Nicholas Koh Jun Ming
Treasury Research & Strategy Treasury Research & Strategy Treasury Research & Strategy
Global Treasury, OCBC Bank Global Treasury, OCBC Bank Global Treasury, OCBC Bank
(65) 6530 4736 (65) 6530 7348 (65) 6722 2533
wongVKAM@ocbc.com NickWong@ocbc.com NicholasKoh@ocbc.com

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations
may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also
perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as
other parties generally.

Co.Reg.no.:193200032W




